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Despite the bearish oil report, and the significant headwind imposed by the stronger
USS$, the price of $WTIC closed firmly higher, breaking resistance charted around the
50-day moving average. Momentum indicators are starting to curl high after briefly
rolling over in the month of February. A break above the February high around $54
would confirm a higher short-term low charted in recent days, providing a strong first
step towards a series of higher-highs and higher-lows.
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SWTIC is setup for a move higher to recoup some of the losses accumulated over the
past eight months. The energy sector remains in a period of seasonal strength through
to May.

20% o 1 ]
[WTI Crude Oil Futures Seasonality
15%
10% H M
5% o
| Creative Global Investments |

0% o

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Novwv Dec
e Timeframe. 20-Year range epding 12/3 172014

IMPORTANT DISCLAIMER: As a company purely focused on research, CGI LLC has no business relationships with the company covered in this report, be it investment banking,
consulting or any other type of relationship. In addition, CGI LLC does not seek and does not intend to seek in the future any such businesses, maintains complete independence
and has no conflicts of interest related to the companies in its research universe. Neither the analysts responsible for this report nor any related household members are officers,
directors, or advisory board members of any covered company. No one at a covered company is on the Board of Directors of CGI LLC or any of its affiliates. In addition, CGI LLC
and its employees, including the analyst who wrote this report, hold no equity, debt or other linked derivative investments, the value of which is related in any way, directly or
indirectly, to the operating and stock price performance of the company covered in this report. No such investment positions are held in any of the competitors, suppliers or
customers of the companies in our coverage universe. This report is provided for information purposes only. It should not be used or considered as an offer of securities and it does



Creative Global Investments LLC 3/5/2015

The Energy Information Administration (EIA) indicated that Crude Oil Inventories
increased by another 10.3 Million barrels in the previous week, setting another all time
high. The days of supply, which factors in demand for the commodity, jumped to 29, the
highest level in almost 25 years. Supply of crude oil above 29 days was fairly common
in the early to mid 1980’s, particularly in the winter and spring when demand was low,
but, for the past 20 years, the days of supply has typically remained below 25.
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The trend of rising supplies typically peaks around the end of March as more refiners
start to come back online to produce summer blend gasoline. Gasoline days of supply
continues to decline, now at 27.7, following the peak hit just recently at 28.1. The Days
of supply of Gasoline seasonally declines through the spring months.
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European Central Bank President Mario Draghi said purchases of government bonds
under its program of quantitative easing would start March 9, and will help boost
economic growth and return inflation to target. As expected, the ECB also kept interest
rates unchanged.

The Euro broke to a new low prior to news today about the Eurozone’s
Quantitative Easing program,
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Weakness in the Euro prompted the US$ Index to break to a new high.
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Strength in the US$ Index prompted new downtrends by short term momentum
indicators from overbought levels for US equity indices including the S&P 500 Index,
Dow Jones Industrial Average and NASDAQ Composite Index.
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Yesterday US Stocks ended lower for a second day as investors book profits following
a strong month for equities in February. Major benchmarks in the US declined by less
than half of one percent, testing variable support at rising 20-day moving average
lines. Momentum sell signals with respect to MACD are presently being triggered.

The S&P 500 Index as a proxy for the market, numerous levels of support exist
below. Prior to February’s breakout above resistance, the large-cap benchmark traded
within a tight range for a few months, highlighting a number of levels of significance.

First level of horizontal support, on a closing basis, is the previous high charted at the
end of December at 2093. Below this previous high, levels around 2065 and 2080 acted
as resistance in December and January. These previous levels of resistance are
implied to now become support. If market momentum deteriorates further as a result of
a negative catalyst, the December and January lows between 1972 and 1992 would be
the target, now also around the 200-day moving average. In addition to the horizontal
levels of support, the variable levels at the 20 and 50-day moving averages, which
continue to point higher, remain unbroken on a closing basis, providing the positive
momentum required to continue with further gains.

A significant negative catalyst would be required to break levels of support below in one
swift move. The predominant trend remains that of higher-highs and higher lows.
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