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Global Macro Commentary

Below are the revised IMF macro forecasts for the world. And as usual, the IMF has the
US forecasted ahead of reality, and Europe forecasted too low, as the past 5 years
average forecasts have shown. Regardless, the macro picture for the next 12 months is
improving as many of our leading indicators (ISM; CPI; Inventories; Baltic Dry Index)
have shown, the question begs, will it be a sustainable advance, or will it fade?

As we have written in the past, we see rising risks for the US economy to slow
substantially, mainly due to the unsustainable strength of the US$, negatively
impacting commerce, trade, sales, imports & exports, productivity, EPS,
profitability, and the employment outlook surely as of 2H 2017.

Overview of the World Economic Outlook Projections
(Percent change unless noted otherwise)

Year over Year
Difference from October Q4 over Q4 2/
Estimate Projections 2016 WEO Projections 1/ Estimate F
2015 2016 2017 2018 2017 2018 2016 2017 2018
World Output 32 31 34 36 0.0 0.0 31 36 3.6
Advanced Economies 24 16 1.9 2.0 0.1 0.2 18 19 2.0
United States 26 16 23 25 01 04 19 23 25
Euro Area 20 17 16 16 01 0.0 16 16 15
Germany 15 17 15 15 0.1 01 17 186 15
France 13 13 13 16 0.0 0.0 11 17 15
Italy 0.7 09 0.7 08 02 -03 10 0.7 08
Spain 32 32 23 21 01 02 29 22 20
Japan 3/ 12 09 08 05 02 0.0 15 08 05
United Kingdom 22 20 15 14 04 -03 21 10 18
Canada 09 13 19 20 0.0 01 16 20 20
Other Advanced Economies 4/ 20 19 22 24 -0.1 0.0 17 25 286
Ei ing Market and D: ping E i 41 41 45 48 -0.1 0.0 42 5.1 5.1
Commonwealth of Independent States -28 0.1 15 18 0.1 01 03 13 15
Russia =37 -06 11 12 0.0 0.0 03 11 13
Excluding Russia -05 11 25 33 02 04 3 e o
Emerging and Developing Asia 6.7 6.3 6.4 6.3 0.1 0.0 6.1 6.6 6.3
China 69 6.7 65 6.0 03 0.0 6.6 65 6.0
India 5/ 76 6.6 72 77 04 0.0 6.2 79 76
ASEAN-5 6/ 48 48 49 52 -02 0.0 43 53 53
Emerging and Developing Europe 37 29 31 32 0.0 0.0 28 26 33
Latin America and the Caribbean 0.1 -0.7 12 21 -04 -0.1 -07 17 20
Brazil -38 -35 02 15 03 0.0 -19 14 17
Mexico 26 22 17 20 06 06 19 14 24
Middle East, North Africa, Afghanistan, and Pakistan 25 38 31 35 03 -01 s =
Saudi Arabia 7/ 41 14 04 23 -16 -03
Sub-Saharan Africa 34 186 28 37 0.1 01
Nigeria 27 -15 08 23 02 07 e
South Africa 13 03 08 16 0.0 0.0 0.6 1.0 19
Memorandum
Low-Income Developing Countries 486 37 47 54 -02 02 - -
World Growth Based on Market Exchange Rates 26 24 28 30 0.0 01 25 29 29
World Trade Volume (goods and services) 8/ 27 19 38 41 0.0 =01
Advanced Economies 40 20 36 38 0.1 -03
Emerging Market and Developing Economies 03 18 40 47 01 04
Commodity Prices (U.S. dollars)
0il 9/ —472 -159 19.9 36 20 =12 15.0 76 25
Nonfuel (average based on world commodity export weights) -174 =27 21 -09 12 -02 66 02 -14
Consumer Prices
Advanced Economies 03 07 17 19 00 00 1.0 18 20
Emerging Market and Developing Economies 10/ 47 45 45 44 01 02 39 40 39
London Interbank Offered Rate (percent)
On U.S. Dollar Deposits (six month) 05 1.0 17 28 04 07
On Euro Deposits (three month) -0.0 -03 -03 -02 0.1 02
On Japanese Yen Deposits (six month) 01 0.0 0.0 0.0 01 01 . .
Note: Real effective exchange rates are assumed to remain constant at the levels ing during M 4-D 2,2016. E are listed on the basis of economic

size. The aggregated quarterly data are seasonally adjusted.

1/ Difference based on rounded figures for both the curent and October 2016 World Economic Outiook forecasts

2/ For World Output, the quarterly estimates and projections account for approximately 90 percent of annual world output at purchasing-power-parity weights. For Emerging Market
and Developing Economies, the quarterly estimates and projections account for approximately 80 percent of annual market and ' output at
purchasing-power-parity weights.

3/ Japan's historical national accounts figures reflect a comprehensive revision by the national authorities, released in December 2016. The main revisions are the switch from the
System of National Accounts 1993 to the System of National Accounts 2008 and the updating of the benchmark year from 2005 to 2011.

4/ Excludes the G7 (Canada, France, Germany, Italy, Japan, United Kingdom, United States) and euro area countries

5/ For India, data and forecasts are presented on a fiscal year basis and GDP from 2011 onward is based on GDP at market prices with FY2011/12 as a base year.

6/ Indonesia, Malaysia, Philippines, Thailand, Vietnam.

7/ At the time of finalizing the forecasts for Saudi Arabia, a revised quarterly GDP series consistent with the new annual GDP data had not been published. Hence,

Q4-over-Q4 data are not shown.

8/ Simple average of growth rates for export and import volumes (goods and services)

9/ Simple average of prices of U.K. Brent, Dubai Fateh, and West Texas Intermediate crude oil. The average price of oil in U.S. dollars a barrel was $42.7 in 2016; the assumed
price based on futures markets (as of December 6, 2016) is $51.2 in 2017 and $53.1 in 2018.

10/ Excludes Argentina and Venezuela.

IMPORTANT DISCLAIMER: As a company purely focused on research, CGI LLC has no business relationships with the company covered in this report, be it investment banking,
consulting or any other type of relationship. In addition, CGI LLC does not seek and does not intend to seek in the future any such businesses, maintains complete independence
and has no conflicts of interest related to the companies in its research universe. Neither the analysts responsible for this report nor any related household members are officers,
directors, or advisory board members of any covered company. No one at a covered company is on the Board of Directors of CGI LLC or any of its affiliates. In addition, CGI LLC
and its employees, including the analyst who wrote this report, hold no equity, debt or other linked derivative investments, the value of which is related in any way, directly or
indirectly, to the operating and stock price performance of the company covered in this report. No such investment positions are held in any of the competitors, suppliers or
customers of the companies in our coverage universe. This report is provided for information purposes only. It should not be used or considered as an offer of securities and it does
not represent a solicitation to either buy or sell any securities or derivatives thereof.
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In Asia, China's State Council on Tuesday issued new measures to further open
the world's second-largest economy to foreign investment. China will lower
restrictions on foreign investment in banking, securities, investment management,
futures, insurance, credit ratings and accounting sectors, the Cabinet said in a
statement posted on its website. China will allow foreign-invested firms to list on the
Shanghai and Shenzhen exchanges and a new third board, and also allow them to
issue corporate and convertible bonds, it added.

In Europe, Merkel and Frangois Hollande have responded curtly but defiantly
after Donald Trump cast further doubt on his commitment to Nato and gave
strong hints that he would not support EU cohesion once in office. "We
Europeans have our fate in our own hands,"” the German chancellor said after the
publication of the US president-elect's interviews with the Times and German tabloid
Bild. "He has presented his positions once more. They have been known for a while. My
positions are also known.”

In the UK, “May-Day, May-Day, Sterling sinking, we are getting pounded by head-on-
waves”. The GBP is facing an uphill battle. May’s focus on immigration while giving up
single market access could be the dagger and harbinger for a move below 1.1800 for
GBP/USD. However, PM May’s speech may keep equity bears at bay if she can deliver
a clear and decisive post-Brexit roadmap in a forthright manner. Theresa May will rule
out Britain staying in the European single market today as she makes immigration
controls a priority in Brexit talks. Britain should not be "half-in, half-out" of the EU or
"hold on to bits of membership as we leave", the prime minister will say in a speech
laying out her negotiating objectives.

Mark Carney has suggested interest rates could go up or down as the Bank of England
strikes a difficult balance between supporting growth and managing inflation. He said
monetary policy could respond, in either direction, to changes in the economic outlook
to ensure that inflation hovers around the Bank's 2pc target, and that the Bank of
England would keep an eye on how consumer spending is affected by a weaker sterling
when it considers what to do with interest rates

In the US, retail trade for December failed to live up to analysts’ lofty expectations. The
headline print indicated that retail sales increased by 0.6% in December, just shy of the
0.7% estimated increase.
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Less the more volatile gas and autos, sales were flat (0.0%) in the holiday period, a
miss versus the expectation of a 0.3% gain. Stripping out the seasonal adjustments,
sales were actually higher by 16.4%, -1% less than the historical average gain for
December of 17.4%. Y-0-y retail sales were higher by 4.3%, marginally higher than
the 20-year average increase of 3.7%; stronger than average sales in the month of
November were an important factor in the aggregate result. This is the best non-
seasonally adjusted calendar year increase since 2011, helped by an end of year jump
in auto sales. The sales of autos and other motor vehicles increased by 12.7% in
December, more than double the average increase for the month of 5.3%. The gain
pushed the y-t-d change above the seasonal average, reversing a trend of below
average data-points that had been realized throughout the year. It is apparent that
December is becoming an increasingly important month for auto sales as consumers
take advantage of year-end deals rather than waiting for the spring buying season.

Ccal 2
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Currencies Commentary

“MayDay, MayDay”, Sterling is sinking, getting pounded! There is still a downtrend
in place in this pair, and we prefer to trade with the trend, however it's worth noting
that price is testing a recent support near 1.2100. Should price break under that
support, we would be actively looking for sell signals, but if price reaches
support near 1.1820.

As we had been predicting over the last few weeks the EUR/USD has made a strong
push to the upside and is now trading just below 1.0670 key resistance. Notice the
bullish pin bar reversal that formed last Wednesday; if price can break above that key
resistance at 1.0670, we could see it move up into 1.0875 area. Buying this pair right
now is certainly a higher risk play, as it's against the trend, but it's worth considering this
week given the recent bullish surge (upward push). However, given the long-term
downtrend in place on this pair, we would also consider selling up near that 1.0875 key
resistance level or slightly below on a price action signal. The recent EUR strength is
more about the broader USD correction rather than any positivity in Europe. While
there’s evidence of an improving macro environment, Draghi likely will emphasize high
levels of Global uncertainty. Also, Draghi will likely downplay the oil-induced inflationary
uptick and focus on political risks in 2017. We expecting for a major short term
“short covering rally” in the oversold Euro.

We are also seeing a tremendously oversold “Short Eurodollars” (a bet that
interest rates in US$ will rise, which is totally overdone)

3-months Eurodollars futures net spec short positions

1290K

790K

290K

-210K

~-710K

-1210K

—— Net Position: -2442K
-1710K 1 Week Ago :-2116K
4 Weeks Ago: -2358K

Net Position (contradts)

-2210K
TY contract equivalents: -726K
-2710K
Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17

Sowrce: CFTC

We see the US$ is "the New" Global Risk Factor’. Subsequent to the 2008 financial
crisis the bank/capital markets nexus has gone global. The VIX index was the
barometer of deleveraging pressures in 2008. Now, the US$ has taken on the mantle of
the market risk factor. When the US$ is strong (+4.7% post-election), risk appetite is
weak & market anomalies such as the breakdown of (CIP) become more pronounced.

US dollar broad index and the cross-currency basis Graph 3
Index, January 1997=100 Basis points
117 20
104 (0]
91 —20
78 I I | I I | . | . I | —40
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
= FRB broad dollar index (lhs) - Mean cross-currency basis swap spread (rhs)

The red line shows the Federal Reserve Board'’s US trade-weighted broad dollar index, with higher values indicating a stronger US dollar. The
blue line is the simple average of the five-year cross currency basis swap spreads for AUD, CAD, CHF, DKK, EUR, GBP, JPY, NOK, NZD and SEK
vis-a-vis the US dollar.

Sources: Board of Governors of the Federal Reserve System; Bloomberg.
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Fixed Income Commentary: The “Big rotation 2017”?

Speculators increased their net shorts by $7.7 BN in 10-Y cash equivalents to $99.4
BN, a third successive week of record low positions.

Aggregate Treasury Spec Shorts

800,000
600,000
400,000
200,000
(200,000)
(400,000)

(600,000) Net spec pos in Tsy futures in TY eq

(800,000) - Last: -1013K contracts
1w ago: -935K contracts

(1,000,000) - 4w ago: -680K contracts

(1,200,000) -
1/1/96 1/1/99 1/1/02 1/1/05 1/1/08 1/1/11 1/1/14 1/1/17
rource: CFTC

As we had been writing over the past 5 weeks, the oversold scenario for US bonds will
come towards an end sooner than later due to the following factors:

* The Trumponomics related unsubstantiated sugar-high is meeting reality

* Treasury-shorts keep piling on even as yields decline

* Investors who shorted from 3-4 weeks ago are already underwater

A very explosive short-covering setup is in play, and we see yields plunge back

towards 2.00% for the $TNX if there is any geo-political or macro unexpected
event

We are expecting for a massive short-covering rally to lift off imminently.
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The 117-year trend of the 10-year Treasury bond yield (thick blue line) is intact, and the
yield on the 10-year Treasury bond has been declining since the early 1980s, and
although the 10-year yield has spiked to our 2016 year end target of 2.4% and is now
approaching support of its 20-year downtrend channel. The last two times the 10-year
yield hit (early 2000 and 2007) support (green line), the stock market soon followed with
a major decline. We think it will be similar in 2017.

10-yr T-Bond Yield
16% 16%
15%% Long-term bond elds st - 15%9%
14°6 remain within the confines 4 14°6
13% of a long-term downtrend 4 13%%
12% —_— r Yield 4 12%%
116 — Resistance 4 11%
10%% —_— Support -4 10%%
9% 1 9%
8% 41 8%
7% 4 7%
6% -4 6%
5% -4 5%
4% 41 4%
3% -4 3%
2% H4 2%
1% 4 1%
0% 0%
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Although the long-term trend for bond yields is still intact, as the chart before
shows, the stock-bond correlation however is since November at a critical level,
and as we had been writing over the past 2 months, unless the yields drop back
towards the 2.10% levels, we see inherently rising risks of an US equity market
correction of the magnitude of -10% to -15%, similarly to 2016.

A turning point in the late 1990s multi-asset investors given that it determines
the degree of portfolio diversification, and ultimately risk, achieved by allocating to the
two main asset classes. 80% 80% But unfortunately, history shows us that over time
the relationship between stock and bond returns is highly unstable. The 1-year
correlation of returns between 10-year US treasury bonds and those of the S&P 500
was consistently positive in the 1990s, and in fact most of the time since WWII1.
However since the late 1990s, this relationship has been consistently negative, and
very much so in the years following the global financial crisis as the net chart shows.
The past two decades have therefore strengthened the pattern of ‘risk-on risk-off,
whereby investors could confidently expect diversification benefits from a balanced
allocation between ‘safe haven’ and risky assets.

The question moving forward is whether a sustained rebound in interest rates could
alter the relationship and bring the period of negative correlation to an end. The

CGl 5
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literature suggests essentially three key determinants for the stock-bond correlation:

* The stock-bond correlation is theoretically undetermined as it depends on
the nature of the market shock (growth, inflation, uncertainty). A growth
shock can for example have a stronger positive impact on stocks than on
interest rates, while the opposite is true for inflation shocks The stock-bond
correlation is markedly more negative during times of low inflation expectations
and when bonds are mainly considered as deflation hedges (downside
uncertainty).

* The stock-bond correlation also tends to become more negative during
periods of high equity market uncertainty, when the equity risk premium
rises and the bond term premium falls

Going forward, we expect these determinants to lead to a weaker, if not outright
positive correlation, for a number of reasons.

1.Inflation expectations, for both the medium and long term have fallen to
excessively low levels and started to normalize. A pro-cyclical fiscal policy in the US
and a tight labor market should lead to higher realized inflation. Additionally, the threat
of protectionist policies in the US may also reduce deflation concerns and resuscitate
upward uncertainty on longer-term inflation — option markets are starting to reflect this.

2. We see the divergence between the equity risk premium and the bond term
premium as likely to ease in the coming years. We anticipate that the gradual
unwind of unconventional monetary policy will put upward pressure on bond premia
while tail risk concerns should fade and prevent further increases in the equity risk
premium.

3. The 2000’s was characterized by a structural rise in foreign holdings of US
treasuries, which in turn made them the de facto global safe haven asset. This
trend has started to reverse, with the share of foreign ownership of US treasuries
having peaked around 2013.

Looking at the stock-bond correlation over a shorter period of time offers only very
tentative signs of a change. A decomposition according to bond returns suggests that,
up to now, episodes of negative bond returns have had about zero correlation to equity
returns. However episodes of positive returns are more weakly associated with -20%
equity declines, as the jump over the past months sows. It is too early to conclude that
the correlation has ended, nevertheless reversed. Another question is what is the
correlation of interest rates and equity price-to-earnings (P/E) multiples.
A commonly-made argument is that P/E ratios can rise in line with interest rates
as long as rates remain low. This point is based on a historical chart pointing to a
bell-shaped relationship with an inflexion point around 4-5%.

US 10Y Treasurv vield & equity P/E multiple (1950-2016)

40 r mscl uUs P/E ratio

35 F
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10 |

10Y US Treasury yield (%)

o

o 2 4 6 8 10 12
source:Bloomberg

The story goes as follows - in the early phase of the cycle, stronger earnings
expectations driven by better economic prospects dominate the negative impact of
initial interest rates increases. But as the cycle matures, earnings expectations level off
while interest rates keep going higher and eventually hurt equity valuations.
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We think this chart is misleading and overstates the likelihood of P/E multiples
weathering rises in interest rates. The above rationale would hold if interest rates had
been broadly stationary over the period considered, which has not been the case.
Instead, long-term interest rates have been on an upward path from 1950 to 1984 and a
downward path thereafter. This implies that we have hardly ever seen a cycle where
interest rates started at 2% and finished at 6%. The scatterplot is simply reflecting the
historical fact that equity multiples have been on average higher when interest rates
have been around 4-5%, maybe corresponding to a sort of Goldilocks environment of
moderate growth and inflation. But it does not say much about the behavioral
relationship between changes in interest rates and alterations in equity multiples.

A more rigorous way to address this question is to look at the correlation of changes in
interest rates and P/E multiples, controlling for the level of interest rates. The next chart
shows the share of the time P/E multiples declined as rates rose, depending on the
relative level of interest rates. It reads as follows - when 10-year treasury yields were
more than 200 basis points (bps) below their three-year trailing average, a rise in yields
was associated with lower P/E only 38% of the time. But when 10-year treasury yields
were more than 200bps above their three-year average, a rise in rates led to lower P/E
multiples, 75% of the time.

The higher interest rates are relative to their recent history, the more likely a rise in
rates will lead to declining P/E ratios, irrespective of the absolute level of rates.
Presently 10-year treasury yields are 30bps above their three-year average, implying
that according to history, chances of rising rates leading to P/E declines are about
50:50, certainly a different take-away compared to what the above chart would suggest.

US 10Y Treasury yield & equity P/E multiples
Share of the time equity P/E multiples declined as rates rose
80% 4 80%

70% | 70%

60% | 60%
50% F 50%

40% | 40%

30% | 30%

—e—1950-2016
20°% F —e—2000-2016 4 20%

29%

10% 10%
< 200 < 100 <0 >0 > 100 > 200
Current 10Y yield minus 3-year trailing average (bps)

source: Bloomberg

However, in today’s times and rate environment, we believe that a rapid rise of
10-year treasuries to 3% would be very likely to hurt equity valuations, well
before any ‘4-5% threshold’.
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Equities Commentary

Stocks closed moderately higher on Friday, with the S&P 500 Index to hold below short-
term resistance around 2275, consolidating the gains from the post-election
rally. Volume around these all-time highs is running around 20% to 30% less than the
10-day average volume recorded in the middle of December. Clearly, a catalyst is
needed to fuel the next move in the large-cap benchmark. Earnings season continues
in the week ahead, providing investors with plenty of data to trade against.

$SPX SSP 500 Large Cap Index INDX ® StockChartscom
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Financials topped the leaderboard as investors reacted mildly positive to earnings from
Bank of America, JP Morgan, and Wells Fargo. The KBW bank index ($BKX) still
appears stalled around last year’s highs; momentum indicators continue to point lower.
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Weekly Investment Conclusion

The US$, (and all US$ priced and related asset classes like US equities and US
treasuries, commodities) are simply overbought, overheld, overvalued and
overdue for a correction. We see better value in foreign equity markets,
particularly as Japanese, Chinese and European equities are in the strongest
period of seasonal strength until end of April.

The 90-day correlations between various asset classes has declined since Donald
Trump was elected. The irony will not be lost on fund managers. As a candidate,
Donald Trump railed against hedge funds, saying they were "getting away with murder."
Far from being their nemesis, he may turn out to have been their savior.

Most active strategies seek to generate gains by identifying under- or overpriced
assets, valuation anomalies that investors bet will correct themselves over time. Often,
the approach involves buying one market or security while selling another. That long-
short strategy is rendered powerless when everything rises and falls in tandem. If, say,
a fund manager was betting that emerging markets would drop while the S&P 500
would rise and instead both move higher together, then the profit (if any) would be
smaller than if the investor had just bought the US index alone.

MSCI Emerging Markets and S&P 500 @ 0-year Treasury yields and MSCI World Index
@ Bloomberg Commodity Index and MSCI World Index @ S&P 500 and Topix
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Economic news this week focuses on comments by central bank authorities in the US
and Canada (Yellen in the US and Poloz in Canada). Economic data is expected to be
mixed.

Political focus is on Trump’s Inauguration on Friday and the Congressional vetting of
cabinet members. Media reports over the weekend were extremely divisive along party
lines.

Weather in North American can have a short-term impact on equity markets. Winter in
the Q1 of 2016 was warmer than average (El Nino effect), prompting stronger than
average economic growth during the period. This year, the weather in Q1 is influenced
by a “La Nina” event, the opposite to an El Nino effect. Weather in Q1 is forecast by
NOAA to be colder than average and wetter than average in the northern states and
southern Canada, implying lower economic activity than the same period last year.

Momentum by US equity markets has deflated significantly during the past three week.
The S&P 500 Index, Dow Jones Industrial Average and Russell 2000 Index closed
slightly below closing levels on December 21st. In contrast, equity markets outside of
the US continue to post significant gains (including the TSX). Classic example is
Frontier iShares, up 9.0% since December 22nd.

Technical action by individual S&P 500 stocks was mixed last week. 37 stocks broke
intermediate resistance and 23 stocks broke intermediate support. Number of stocks in
an intermediate uptrend increased to 336 from 334, number of stocks in a neutral trend
increased to 67 from 65 and number of stocks in a downtrend dropped last week to 97
from 101.
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Short-term momentum indicators (short term momentum indicators, trades above 20
day moving average) for US and Canadian equity markets and economic sensitive
sectors are overbought and showing increasing signs of rolling over.

Intermediate technical indicators (Bullish Percent Index, Percent of stocks trading
above their 50-day moving average) also are intermediate overbought and showing
increasing signs of rolling over.

Q1 reports by S&P 500 companies released to date are off to a good start: 6% have
reported to date. 70% reported higher than consensus earnings (mainly financial
service companies), but only 33% reported higher than consensus revenues. 33
companies are scheduled to release results this week (including 5 Dow Jones Industrial
Average companies: IBM, UnitedHealth Group, Goldman Sachs, American Express and
General Electric). 78 companies have issued negative Q4 guidance and 34 companies
have issued positive guidance. Consensus calls for a 3.2% increase in earnings on a y-
0-y basis and a 4.6% increase in revenues.

Prospects beyond Q4 remain favorable. Consensus calls for Q1 2017 earnings on a y-
0-y basis to increase 11.0% and Q1 revenues to increase 7.7%. Consensus calls for Q2
2017 earnings to increase 10.6% and Q3 revenues to increase 5.8%. Consensus calls
for 2017 earnings to increase 11.4% and 2017 revenues to increase 6.0%.

Q4 earnings prospects for TSX 60 companies are much more positive. Consensus calls
for an average y-o-y gain of 8.3%. Gains are expected to be most notable by
commodity sensitive stocks that have benefitted from higher commodity prices (Crude
oil, natural gas, base metals, precious metals).

History shows that the TSX Composite Index normally outperforms the S&P 500 Index
between now and the end of February Indices are trackrng closely therr historic trend

2.6% 4

[S&P/TSX Comp(.)Slte Index Relatlve to S&P 500[

2.0%

vone | - A |
Iy P LAY TN
) I [VAVAR YA -

1A s s
0 .5% é 3 \
e e

Creative Global Investments
-1.5%

poy *w’

Jan : Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec

Tamefranme: 20-Vear range ending 126312016

2.8% 4

With the Dow Jones Industrial Average, S&P 500 Index, NASDAQ Composite
Index and TSX 60 Index virtually at all-time highs, North American equity markets
are intermediate overbought with limited upside potential and significant
downside risk between now and early April. History shows that US equity
markets struggle in Post-Election years between Inauguration Day and early April
when a new President is elected. US equity Indices are tracking closely to the
historic trend this year.
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We are recommending for investors to hold seasonally attractive equity positions
that remain in an intermediate uptrend and continue to outperform the S&P 500
Index (e.g. precious metals, technology, selected Canadian energy, DIS, UNH,
AAPL, etc.). Profit taking in other positions is appropriate. As highlighted in our
Fixed Income commentary, year-end portfolio adjustments continue, most
notably the switch to fixed income securities from equities.

In 30 years of EPS forecasts collected by IBES, only twice have S&P 500

companies delivered earnings higher than was first predicted by Wall Street.
S&P 500 d oper ear per share
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As our research has shown in the past, for every -1% gain of the US$ Index,
analysts have to adjust S&P500 EPS downwards by at least -1%, and the past 2-
months’ +6% gain of the US$ Index has not been taken into account by analysts
and strategists.

Q4 earnings prospects for TSX 60 companies are much more positive.
Consensus calls for an average y-o-y gain of +8.3% led by energy, gold and base
metal companies. We see a similar outlook for European companies earnings
outlook, as the weaker EUR/USS is clearly a tailwind for 2016 and 2017 for both
transactional and translational positive impacts, and hence another reason why
we are recommending to overweigh EU equities at this point.

Inversely across developed countries the strong US$ related macro impacts are
generally but temporarily looking better, until we are going to see a massive shift
in risk perception (possibly towards the end of Q1, but surely over the summer),
when we see risks for a massive US$ circumstantiated reversal, and a global
equity market correction of a magnitude of -15% to -20%. As we have shown in past
research publications, a one-percentage point rise in the annual US$ Index is having an
inverse negative impact on S&P 500 earnings to the tune of minus one EPS point. The
table below shows the latest EPS consensus estimates for the current and the next 2
years.

201s 2017 2018 Frwd

Dec 29 118 .0s 132.69 148 .32 132.69
Jan 5 118 .07 132.61 148 .30 132.91

So, the weighted average of the US$ by comparison of 2016/2015 has risen by
cGl 1
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about 6% from a 2015 USD average of 92.5 to 98.5, which will lead to an negative
EPS adjustment for the $SPX of -12 EPS, so for consensus EPS for the SPX for
2016 of 118, one would have to shave off -12 EPS towards EPS of 106, which puts
the SPX now priced at 2,246 at a current P/E ratio of 21.2x, and for 2017 with
estimated consensus EPS of 132, but once revised downwards for currency
towards EPS of 124 at a projected P/E of 18,1x.

In the US, the “Trumpfactor” resulted so far in way too much Optimism and Euphoria,
and the most unexpected investment element was so far sentiment. In years past,
we’ve been less concerned about sentiment because it's been largely negative or
neutral. But, if policy changes and rising stock prices beget a mad rush of new
investments and renewed excitement about risk assets, that could drive prices further
out into overpriced territory. The key is to watch just how willing investors are to pay for
incremental rates of return. If investors become increasingly comfortable buying
overpriced, risky assets because it feels like a good time to invest (and because
everyone else is investing), then that is a big warning sign. It means too much optimism
and euphoria could fuel the markets, and that’s a bull-killer. (Remember 2000 tech
bubble scenario).

P/E ratios based on trailing 12 months earnings, and forward 12 months earnings are
both tracking towards the top end of the range of the past couple of decades. So one
interpretation is that this is still reflecting the earnings recession and thus is a distorted
signal, or that investors are simply paying up for a better earnings outlook. Of course,
the other interpretation is that the market is overvalued and the odds of a big correction
are rising.

S&PS00 vs PE Ratios

— S 8P S00
Trailing PE 43
Forward PE

S0 8
8s 87 89 o1 o3 oS o7 99 o1 o3 os o7 oS 11 13 1s

Although there has been some convergence between sectors as the following chart
shows, the average forward P/E for "cheap" sectors (i.e. sectors that have typically
traded at lower valuations), and "expensive" sectors (sectors that have historically
traded on higher valuations).

There's a clear shift leading into the financial crisis - after the crisis valuations
converged (QE effects? or the product of a macro-driven risk-on/risk-off environment
maybe). Anyway, one interesting development is that the expensive sectors are
becoming slightly cheaper, and the cheaper sectors are starting to get expensive...
T"Expensive™ vs ""Cheap™ sectors of S&P500

35 Expensive: IT, Healthcare, C_Discretionary, C.Staples
Cheap: Financials., Ultilities. Materials, Industrials

30

Fornward PE (Expensive Sectors)
Fornward PE (Cheap Sectors)
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20
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s
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The last time S&P had 5 consecutive years of P/E expansion was 1994-1999 - P/E - 15
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to 30. Currently, the expansion lasted 5 consecutive years, but P/E "only" expanded
from 13 to 21 This time P/E expansion has accounted for 70% of the rise in the S&P vs.
1994-1999 period accounted for 40% FED, two reserve hikes in 1936/1937, later
reversed course after -50% fall in S&P BOJ; two rate hikes in 2006/2007; later reversed
course; default of Lehman Brothers; Housing Crisis ECB; two rate hikes in 2011 to
1.5% later reversed course; European Sovereign Crisis.

Real S&P 500 Index with Record Highs (R. Shiller Real Price Data)
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The downturn that occurred as a result of the financial crisis has been entirely retraced
by each of the five major stock market indexes. The Dow peaked at 14,164.53 back in
October 9, 2007 and troughed at 6,547.05 back on March 9, 2009. The most recent
close for the Dow is 19,855.53, it has retraced +174.7% of its financial crisis bear
market decline. Each of these five major stock market indices have regained over
+170% of their financial crisis decline, with the tech-laden Nasdaq that leading the
recovery with a regain of +269%.
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Real S&P Index (Robert Shiller Real Price Data; recessions highlighted)
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The next chart focuses on latest trends in sector representation by market cap
percentage. The most notable development has been the surge in financials (and fall in
healthcare/biotech). More broadly it's interesting to note that there hasn't really been
any standout bubble sectors so far (except maybe healthcare) - but certainly none like
tech in 2000, or financials pre-financial crisis, or even energy at the peak.

The other thing: longer term it's interesting to note how the market has change from a

more even split across sectors in 1995 to more variation now e.g.

materials/Telco’s/utilities at the bottom end and IT/financials/healthcare at the top end.
S&P500 Sectors Market Cap %

35%

—ENERGY FINANCIALS

e INFO TECHNOLOGY INDUSTRIALS
30% UTILITIES ——CONSUMER DISC.
— CONSUMER STAPLES ———HEALTH CARE
TELECOM SERVICES —MATERIALS
25%
20%
15%
10%
5%
0%

In conclusion, short-term investors can't ignore seasonality, but the risk of a
short-term correction is rising. The beginning of a New Year marks a good
opportunity for investors to rebalance portfolios and position your assets for the year
ahead. We continue to favor stocks for growth-oriented investors, though our allocation
recommendations have changed from the previous year.

We are advising to stick with the seasonal trend in equity prices for the next two
weeks, but are warning investors to prepare to lock in significant profits before
Inauguration Day on January 20th.

Exceptions are European and Japanese and China related equities where
seasonal tendencies (Europe’s majority of companies are starting annual
dividend pay-out period late January into early May, and hence why equities are
in their period of seasonal strength until May {“Sell in May & go away”} or {“Buy
when it snows & sell when it goes”})

And for Asian equity indices the “fiscal year-end” tendencies until end of March
are in full swing.
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Intermediate trend
remains Negative. The
Index remained below its
20-day moving average.
Price was stopped by the
support at 11 once again.

Intermediate trend
remains Positive. The
Index closed above its
20-day moving average.
$SPX rebounded from
the 2260 support.

Short-term momentum
indicators are Neutral.

remained
200-day

The index
above the
moving average.

The index moved below
the 200-day moving
average.

US Equities Commentary
The VIX Index lost 0.09 points (0.80%) last week.

$VIX “olatility Index - New Methodology INDX ® StockCharts.com
13-Jan-2017 Open 11.45 High 1162 Low 1094 Close 11.23 Chg -0.31 (-2.69%) v
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The S&P 500 Index dropped 2.34 points (0.10%) last week.
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Percent of S&P 500 stocks trading above their 50-day moving average dropped
last week to 75.80 from 77.20.

$SPXAS0R S&P 500 Percent of Stocks Above 50 Day Moving Average (EOD) INDX ® StockCharts.com
12-Jan-2017 Open 75.20 High 75.80 Low 75.20 Close 75.80 Chg -0.60 (-0.79%) v
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Percent of S&P 500 stocks trading above their 200-day moving average rose last
week to 69.40 from 68.80.

$SPXA200R S&P 500 Percent of Stocks Above 200 Day Moving Average (EOD) INDX ® StockCharts.com
12-Jan-2017 Open 59.20 High 69.20 Low 69.20 Close 62.20 Chg -0.20 ¢0.29%) ~

— $SPXAZ00R (Daily) 69.20 (12 Jan) az
—ra(50) £5.90
—rA(200) 70.13
i volume unde

Nov 7 14

21 zsDec 12 19 272017 9

CGl 15



Creative Global Investments 1/17/2017

The Index made a new
high and remains above
the 200-day moving
average.

$INDU continues
ranging in a range
between the support
19800 and 20000
resistance. Strength
related to the S&P 500
changed to Neutral.

The Average closed
below its 20-day moving
average. Short-term
momentum indicators
have rolled over to
Negative.

The Index moved above
the 20-day moving
average.

Dow Jones
Transportation Index
broke out of a rather
crude descending
triangle.

Strength relative to the
S&P 500 Index changed
to Neutral. The $TRAN
closed above its 20- day
moving average.

Short-term momentum
indicators are Mixed.

Bullish Percent Index for S&P 500 stocks rose last week to 73.60 from 72.40 and
remained above its 50-day moving average.
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The Dow Jones Industrlal Average lost 78. 07 (0 39%) Iast week.
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Bullish Percent Index for Dow Jones Industrial Average stocks remained
unchanged at 70.00 and above its 20-day moving average.

$BPINDU DJl2a Bullish Percent Index INDX ® StockCharts.com
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The Dow Jones Transportation Average added 98.26 points (1.08%) last week.
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The Index is slightly
bullish and remains just
above the 20-day
moving average.

$COMPQ is in a strong
upwards trend. Strength
relative to the S&P 500
Index flipped to
Positive.

The Index
above its
moving average.

remained
20-day

Short-term momentum
indicators are Positive.

$RUT is ranging

between the 1360
support - 1380
resistance. Strength

relative to the S&P 500
Index is Neutral.

The Index remained
above its 20-day
moving average. Short-

term momentum
indicators are Negative.

Bullish Percent Index dropped last week to 65.90 from 66.24 and remained above
its 20-day moving average.
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The NASDAQ Composite Index gained 53.06 points (0.96%) last week.
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The Russell 2000 Index added 4.77 points (0.35%) last week.
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The S&P Energy Index lost 10.61 points (1.90%) last week.

$SPEN S&F‘ S00 Energy Sector Index INDX ® StockChartscom
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The Philadelphia Oil Services Index lost 7.10 points (3.68%) last week.
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The AMEX Gold Bug Index added 2.73 points (1.39%) last week.

$HUI Gold Bugs Index - NYSE Arca INDX ® StockCharts.com
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Latam Equity markets weekly charts

The BOVESPA gained 1986 points last week.
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The Mexican Bolsa added 110 points last week.
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The Index continues
bullish momentum and
remains above the 20-
day moving average.

Intermediate trend
remains Positive. The
Index bounced from the
moving average again.

The Index remained
above the 20-day
moving average. Short-
term momentum
indicators are Neutral.

The index remains
trending up and above
the 50-day moving

average.

The index moved back
below the 200-day
moving average.

Canadian equity markets weekly charts
Bullish Percent Index for TSX Composite stocks dropped to 75.51 from 76.73 but
remained above its 20-day moving average.
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13-Jan-2017

@ StockCharts.com
Open 75.92 High 75.92 Low 7551 Close 75.51 Chg -0.41 (-0.54%) ~

%0 $BEPTSE (Daily) 75.51
+ 4F vl 23
€

11 18 25 Aug s 15 22 29Sep 12 19 26 Oct 11 17 24 HNow 7 14 21

The TSX Composite Index gained 1.23 points (0.01%) last week.
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Percent of TSX stocks trading above their 50-day moving average rose last week
to 75.53% from 72.57%.

$TSXAS0R S&P/TSX Composite Percent of Stocks Above 50 Day Moving &verage (EOD) TSE ® StockCharts.com
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Percent of TSX stocks trading above their 200 day dropped last week to 68.35%
from 70.46%.
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$BSE is climbing to an
important resistance of
27 750.

Short-term momentum
indicators remain
Positive.

Intermediate trend was
bullish but looks
exhausted. Strength
relative to the S&P 500
Index remains Positive.
$SNIKK looks to
challenge the 19 000
support.

The $NIKK moved
below its 20-day moving
average. Short-term
momentum indicators
are Negative.

Intermediate trend is
Neutral. The Index was
stopped once again at
3100 support.

The $SSEC remained
below the 20-day
moving average. Short-
term momentum
indicators are Negative.

Asian equity markets weekly charts
The SENSEX added 478.83 points (1.79%) last week.

$BSE India Bombay Stock Exchange 30 Sensex Index (EOD) INDX ® StockCharts.com
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The Nikkei Average lost 167.05 points (0.86%) last week.

$NIKK Tokyo MNikkei Average - Nikkei 225 (EOD) INDX @ StockChartscom
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The Shanghai Composite Index dropped 41.56 points (1.32%) last week.

$S SEC Shanghai Stock Exchange Composite Index (EOD) INDX @ StockCharts.com
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Intermediate trend
changed from Neutral to
Positive. Strength
relative to the S&P 500
Index is Neutral.

Units rebounded from
the 36.0 support. Short-
term momentum
indicators are Positive.

Intermediate trend
changed from Positive
to Neutral. Strength
relative to the S&P 500
Index remains Positive.

The $AORD
above the
moving average.

Short-term momentum

remained
20-day

indicators are rolling
over.
Intermediate trend

remains Positive. $DAX
is ranging above the
11500 resistances
turned support.

Short-term momentum
indicators continue to
roll over.

Emerging Markets iShares added $0.74 (2.06%) last week.

EEM iShares MSCI Emerging Markets ETF NYSE
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The Australia All Ordinaries Index lost 32.20 points (0.55%) last week.

$AORD Australia ASX All Ords Composite (EOD) INDX
13-Jan-2017
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European Equity markets weekly charts

262017 <

The DAX 30 added 30.17 points (0.26%) last week.

$DAX German DAX Composite (EOD) DEUT
13-Jan-2017
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The CAC 40 gained 12.65 points (0.26%) last week.
$CAC French CAC 40 Index (EOD) ENXT ® StockCharts.com
13-Jan-2017 Open 4339.45 High 4924.52 Low 4853.06 Close 4922.49 Chg +58.52 (+1.20%) ~
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The AEX 25 added 1.09 points (0.22%) last week.
$AEX Netherlands Amsterdam Exchange Index (EOD) ENXT @ StockChartscom
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Intermediate trend
remains Positive. Index
remains above the 20-
day moving average.
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The IBEX 35 dropped 4.30 points (0.05%) last week.
$IBEX Spain Bolsa de Madrid IBEX 35 Index (EOD) INDX @ StockCharts.com
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$IBEX rebounded from sniioiuime undet
the upper trendline but
retained the pressure.
Strength relative to the
S&P 500 Index changed
from Neutral to Positive.

The Index remained
above the 20-day
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The FTSE added 127.76 points (1.77%) last week.

$FTSE London Financial Times Index (FTSE 100) LSE ® StockCharts.com
13-Jan-2017 Open 7292.37 High 7338.99 Low 7292.37 Close 7337.81 Chg +45.944 (+0.62%) ~

N0 $FTSE (Daily) 7337.81

—MAQZD) 7138.52 I 7300
- - MA(50) 69 68

Index continues the  Fhaconesi To00
strong bullish

movement $FTSE
remained above the 20-

day moving average.

Short-term momentum
indicators are Positive
and Overbought.
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Europe iShares added $0.56 (1.17%) last week.
$IEV iShares MSCI EAFE Value Index INDX @ StockChartscom
AZ-Jan-2017 Open 42.7494 High 42.21 Low 42 .52 Close 42.76 Chg +0.90 (+0.839%) -
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Intermediate trend
remains Positive.
Strength relative to the
S&P 500 remains
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Fixed Income markets weekly charts

International Bonds
Ten year government bond spreads

Re-iterating from our

Country Latest yield Spread vs bund Spread vs T-notes

2017 Global Investment Australia 2.71% +2.38 +0.34
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10 Year Government Bond Yields

. Yield (%)
We are recommending 5

continuing to invest in o et ™
French, Spanish, Italian A~ 4
10-Year government W
bonds currently, 3
2
However, we are
recommending taking - Vbnain—aaeiie S e ]
profits in German 10_Y [rivaeeereees SLLLLLLL L LAy L LT ) Lt L
e ———— F—— ﬁ:
Bunds. — = Nt -1
42
12/05/16 03/06/16 27/06/16 19/07/16 09/08/16 01/09/16 22/09/16 14/10/16 04/11/16 28/11/16 19/12/16 16/01/17
«—SWITZERLAND GERMANY — UK «FRANCE | TALY «SPAIN ——PORTUGAL
2yr vs. 10yr Year Government Spreads Spread
—————————————————————————————————————————————————————————————————————— 450
---------------------------------------------------------------------- 400
350
300
250
200
150
100
50
LA 4 0 0 1 % % 3 4 0 & 3 % 3 3 40 & & & % 3 3 & & & 3 % 3 3 & & & % % 3 3 & & & % 8 3 30 & & 3 3 8 3 0 & & 3 % 8 8 & & & 3 0 8 % & & 8 % 0 % % & 3 3 3 0 3 1 1 0
25/2/16 24/3/16 26/4/16 26/5/16 24/6/16 25/7/16 22/8/16 20/9/16 18/10/16 15/11/16 14/12/16 16/1/17
= SWITZERLAND GERMANY — UK = FRANCE = [TALY = SPAIN —PORTUGAL
US Bonds
Yield on 10 year Treasuries dropped 0.38 basis points (1.57%) last week.
$TNX CBOE 10-Year US Treasury Yield INDX ® StockCharts.com
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The long term Treasury ETF galned 0.45 points (0.37%) last week.
TLT Share$ 20+ Year Treasury Bond ETF MNasdaq < @ StockCharts.com
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Intermediate trend
changed to Neutral.
$XEU broke above the
105 resistance.

The $XEU moved above
the 20-day moving
average.

Short-term momentum
indicators are Positive.

Intermediate trend
changed from Neutral to
Negative.

The US$ moved below
its 20- day moving
average.

Short-term momentum
indicators are Negative.

Intermediate trend
changed to Neutral.
$XJY seems to have
bottomed and is
climbing back up.

Short-term momentum
indicators are Positive.

Currencies weekly charts
The Euro added 1.11 points (1.05%) last week.

$XEU Euro - Philadelphia INDX
13-Jan-2017
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The US$ lost 1.02 points (1%) last week.

$USD US Dollar Index - Cash Settle (EOD) ICE
13-Jan-2017
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The Japanese Yen gained 1.86 points (2.17%) last week.

$XJY Japanese Yen - Philadelphia INDX
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The Canadian Dollar added 0.71 points (0.94%) last week.

$CDWV Canadian Dollar - Philadelphia INDX @ StockCharts.com
13-dan-z017 Open 75.09 High 76.26 Low 75.97 Close 76.22 Chg +0.14 (+0.15%) ~
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changed from Neutral to
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Commodities weekly charts
The CRB Index gained 1 point (0.94%) last week.
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Copper added $0.14 per Ib. (3.33%) last week.
$COPPER cCopper - Continuous Contract (EOD) CME @ StockCharts.com

13-Jan-2017 Open 2.67 High 2.69 Low 2.64 Close 2.62 Volume 79.0K Chg +0.02 (+0.69%) -
Intermediate trend ShagnTE O ST :
changed from Neutral to
Positive. Strength
relative to the S&P 500
Index changed from
Neutral to Positive.
Copper broke out
upwards from a crude

1 1 Aug = 15 22 29Sep 12 19 26 Oct 10 17 29 Now 7 19 21 2sDec 12 19 272017 9
descending triangle. T e

S racz00) >, 2

Slume 73,37

—rA(20) 0.0011 <B8613)
<seih
Copper closed above sirsI(14) 6550 omeee
the 20-day moving
average.

— MACD(12.26,9) 0.029, 0.013, 0.01¢

0.100
Short-term momentum 7 o050
indicators are Positive. . e — I T e it

Aug = 15 22 29Sep 12 19 26 Oct 10 17 24 MNow 7 14 21 2sDec 1z 19 272017 9



Creative Global Investments 1/17/2017

Intermediate trend
remains Positive.
Strength relative to the
S&P 500 Index remains
Positive.

Lumber remains above
the 20-day MA. Short-
term momentum
indicators are Positive.

Intermediate trend
remains Positive.
Units continue

pressuring the upper
trendline.

Price moved above the
20-day MA. Short-term
momentum indicators
are Positive.

Intermediate trend
remained Positive.
Strength relative to the
S&P 500 Index

remained Positive.

Units closed above the
20-day moving average.

Short-term momentum
indicators are Positive
and slightly
Overbought.

Lumber added $5.10 (0.52%) last week.

$LUMBER Lumber (Random Length) - Continuous Contract (EOD) CME
i5dan-z017
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The Grain ETN gained $0.66 (2.29%) last week.

JJG iPath Bloomberg Grains Subindex Total Return ETN NYSE
13-Jan-2017
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The Agriculture ETF added $0.44 (0.84%) last week.

MOO wanEck Vectors Agribusiness ETF NYSE
13-Jan-2017
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Gold closed just below
the 1200 resistance in a
swift, bullish move.

Gold remains above its
20-day moving average.

Short-term momentum
indicators are Positive
and slightly
Overbought.

Silver momentum was
stopped by the 50-day
moving average.

Silver moved above its
20-day moving average.
Short-term momentum
indicators are Oversold.

Intermediate trend
changed from Neutral to
Positive. Strength
relative to the S&P 500
Index changed from
Neutral to Positive.
$PLAT is just below the
important resistance of
1000.

$PLAT trades above its
20-day Moving Average.
Momentum indicators
are slightly Overbought.

Gold & precious metals weekly charts

Gold gained $22.80 (1.94%) last week.

$GOLD Gold - Continuous Contract (EOD) CME
13-Jan-2017
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Silver added $0.25 per ounce (1.49%) last week.

$SILVER Silver - Continuous Contract (EOD) CME
AZ-Jan-z017

Ut $SILVER (Daily) 16.76
—raagz0) 16.31

—macsos
e Taigt

® StockCharts.com
Open 15.21 High 16.25 Low 15.61 Close 16.76 Volume 57.1iK Chg -0.06 (0.36%)

zooK
1501
1001

s0000 e

Aug = 15 =22 29Sep 12 19 256 Oct 10 17 =24 MNow 7 14 =21 zsDec 12 13 272017 o
— $SILVER:$SPX 0.0074

rMACS0) 0.0076 o.0020
o.00=s5

o0.0020

SoooTe]

000 74]

0.0070

AdRSI(14) S3.81

so

7o

=0

10

— MACD(12.26,3) 0.00S, -0.095. 0.10= oe
e

— Full STO %6K(14.3) 36D(3) 54.86, S5.31

PRI

Aug = 15 22 2aSep 12 18 28 Oct 10 17 24 MNow 7 14 21 2sDec 1a 272017 =

Platinum gained $15.80 per ounce (1 63%) last week.
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Palladlum dropped $9 20 per ounce (1.21%) last week.

Intermediate trend
remains Positive.
Strength relative to the
S&P 500 Index is
Positive.

$PALL seems to have
found some resistance
at 760.

Short-term momentum
indicators are starting
to roll over.

Oil, gas & energy weekly charts

Crude oil lost $1.62 per barrel (3%) last week.

$WTIC Light Crude Oil - Continuous Contract (EOD) CME ® StockCharts.com
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indicators are Mixed.

MRSI(14) S1.56

— MACD(12,26,9) 0.545, 0.851, -0.306 1.5

Aug = 15 22 29Sep 12 12 26 Oct 10 17 24 How 7 14 21 28Dec 12 19 272017 2o

Gasoline added $0.01 per gallon (0.20%) last week.

$GASO Sasoline Unleaded - Continuous Contract (EOD) Che ® StockChartzcom
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Intermediate trend
remained Positive.
Strength relative to the
S&P 500 Index remains
Neutral.
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Intermediate trend is
Neutral. Strength
relative to the S&P 500
Index changed from
Negative to Neutral.

$NATGAS rebounded
from 50-day MA back
above the 3.3 Support.

$NATGAS is above the
20-day moving average.
Short-term momentum
indicators are rolling
over.

Natural Gas gained $0.13 (4.08%) per MBtu last week.
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